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Economy 
 

Budget shows surplus in four months despite lower revenue 

 

 The current budget recorded a Tk 24.07 billion surplus during the four months to October last, though tax receipts are less-
than-expected, the ministry of finance said on Thursday. 

 Revenue income of the National Board of Revenue (NBR) amounted to Tk 200 billion up to November last, falling short of 

the target by around 22 per cent, according to the tax authorities. 
 The government sustained a budget deficit of nearly Tk 800 million during the corresponding period of the last fiscal year. 

 Meanwhile, many believe that the bigger-than-expected surplus until October has little to affect the longer-term trend in 

budget financing. 
 "If you look at the immediate past budget financing you get a picture of big deficit at the end of the fiscal year," said a 

finance official. 

 The deficit for the fiscal year 2017-18, which ended in June last, was Tk 873.71 billion. 
 Officials familiar with the development told the FE that the execution rate of the annual development programme (ADP) 

was low during the July-October period of the current FY. 

 The budget allocation for the current FY's ADP is Tk 1.73 trillion and the authorities spent only Tk 162.21 billion during 
the period, or less than 10 per cent of the total allocation. 

 However, the officials said the interest payments against domestic borrowing was Tk 130.97 billion during the period 

against Tk 64.73 billion in the same period the year before. 
 Another senior official at the finance division told the FE that the domestic interest payment was high as the number of 

maturing savings instruments, or liquidation was high during the period. 

 He also said the government did not borrow from the banking system rather it repaid Tk 25.3 billion. A year earlier, the 
government had borrowed Tk 44.56 billion from the same system. 

 Of the non-NBR taxes, land revenue fell by Tk 7.33 billion, which many believe that the authorities went for soft approach 

towards mobilising resources on account of national elections. 
 Experts and economists familiar with the development said this budget surplus means that the pace of development 

activities remains slow. 

 He said there is a need for proper planning and improvement of the capacity of the public administration. Policy-makers 
should look into the issue, he said. 

 Dr Islam, however, was critical of the fund inflow from the national savings schemes as it is "most expensive." 

 The Centre for Policy Dialogue (CPD), in a recent study, showed over 60 per cent of ADP were funded by the money from 

savings tools. It was only 18 per cent in fiscal year 2009. 

 This has had an impact on the banking system as the government borrowed less from banks, according to Mustafa K 

Mujeri, a former chief economist of the Bangladesh Bank. 
 The private sector borrowing was also comparatively lower during the period, he said, adding, "If the government borrows 

less from the banking system banks' profitability shrinks." 
 The government planned to borrow Tk 420.28 billion from the banking system in the current fiscal year. But instead of 

borrowing, the government repaid Tk 2.53 billion to the banking system during the period under review. 

 
From http://thefinancialexpress.com.bd/economy/budget-shows-surplus-in-four-months-despite-lower-revenue-1547439545 
 

BB sells $1.22b in 6 months to prop up taka 

 

 The central bank has continued to sell dollars to banks to meet their soaring demand thanks to a spike in import payments. 

 As of yesterday, the Bangladesh Bank sold $1.22 billion to banks this fiscal year to arrest the depreciation of the local 
currency against the greenback. 

 In fiscal 2017-18 the central bank had injected $2.31 billion -- the highest since fiscal 2009-10. 

 Economists and bankers said the country's foreign exchange market might see more turbulence in the days ahead because of 
the rising trend of imports. 

 Despite the bulk injection of the greenback, the taka continues to depreciate: the inter-bank exchange rate stood at Tk 83.95 

per USD yesterday, up from Tk 83.90 on January 3. 
 The interbank exchange rate was Tk 82.80 a dollar on January 14 last year. 

 The lenders were also forced to revise the selling rate for bills for collection (BC) -- which is the rate at which banks make 

import payments -- several times in the last five months with a view to avoiding losses from the foreign exchange business. 
 In October last year, banks set the BC selling rate at Tk 80.80, which shot up to Tk 83.95 this month. Southeast Bank is 

facing hardship in following the cap of the BC selling rate imposed by the central bank because of unavailability of the 

dollars needed to settle import payments, said M Kamal Hossain, its managing director. 
 “The upward movement of remittance has given an upbeat mood to the economy, but my bank has to offer higher 

commission to remitters, which has added extra costs.”      

 But if the upward trend of exports continues there will be no acute crisis in the foreign exchange market, Hossain added. 
 “Import payments were higher than the export earnings in recent months -- this has created an imbalance in the market,” 

said Salehuddin Ahmed, a former central bank governor. 

 In the first five months of the fiscal year, export earnings stood at $16.77 billion against the import payments of $23.43 
billion. 

 Remittance has recently bounced back but the inflow is yet to reach a satisfactory level, Ahmed said. 

 Between July and November, remittance increased 9 percent year-on-year to $6.28 billion, according to data from the 
central bank. 

 The central bank should intervene in the currency market in a balanced manner in order to ensure a well-structured 

macroeconomic situation, Ahmed said. 
 “For long it has either been pumping dollars in the market or purchasing those from banks, which is not a good practice.” 
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 Dollar injection in the market should be stopped for the time being as the peers of the taka have recently depreciated 

largely. 
 “The country's exports will decline because of the higher exchange rate of the taka against its peers,” Ahmed added. 

 Mustafizur Rahman, a distinguished fellow of the Centre for Policy Dialogue, however, said the central bank's stance on 

injecting dollar into the market was appropriate in the interest of importers. 
 A lion's share of the country's import payments is for industrial raw materials, capital machinery and essential consumer 

goods. 

 “So, the depreciation of the local currency will not bring any good for the economy,” Rahman said.  
 The volume of foreign exchange reserves is now sufficient to make import payments of more than five months, which is 

ideal for any economy, he said, adding that the pumping of dollar will not create any difficulties later on. 

 On January 9, foreign exchange reserves stood at $31 billion, down $32.07 billion a year earlier, according to central bank 
statistics. 

 

From https://www.thedailystar.net/business/news/bb-sells-122b-6-months-prop-taka-1687729 

 
Capital Market 
 

Dhaka Stock Exchange rebalances DSEX, DS30 

 

 The prime bourse has decided to include 15 new companies in its broad index, DSEX, and replace three companies in the 

blue chip index, DS30 as part of its annual and semi-annual rebalancing of the indices. 

 The Dhaka Stock Exchange (DSE) reconstituted the indices in line with DSE Bangladesh Index Methodology designed by 
S&P Dow Jones Indices, a global leader in providing investable and benchmark indices to the financial markets. The 

methodology is also supervised by a DSE panel. 

 The restructuring will occur every year, and the DSEX will from now include 283 companies, after the latest reforms come 
into effect on January 20, the DSE said in a statement. 

 The 15 companies, which will be included to the DSEX, are:  Nahee Aluminum Composite Panel, Alif Industries, SK 

Trims & Industries, VFS Thread Dyeing, Oimex Electrode, Pragati Insurance, Advent Pharma, Intraco Refueling Station, 
Aman Cotton Fibrous, Silva Pharmaceuticals, Asia Pacific General Insurance, Queen South Textile Mills, M.L. Dyeing, 

Sonargaon Textiles and United Insurance Company. 

 On the other hand, 17 existing companies will be excluded from the DSEX for failing to meet regulatory criteria. They are: 
Agrani Insurance, Aramit Cement, Asia Insurance, Bangladesh General Insurance Company, The Dacca Dyeing and 

Manufacturing Co, Eastern Insurance, First Finance, Imam Button Industries, Meghna Pet Industries, Mithun Knitting and 

Dyeing, Monno Jute Stafflers, Premier Cement Mills, Reliance Insurance, Shyampur Sugar Mills, Takaful Islami Insurance, 
Tallu Spinning Mills and Zeal Bangla Sugar Mills. 

 Also, the DSE will add three companies to the DS30 index, a list of blue-chip companies, and exclude existing three, after 

the semi-annual rebalancing of the index, as per criteria set by S&P Dow Jones Indices. 
 The new three companies, which will be included to the DS30, are: Pubali Bank, BBS Cables and Confidence Cement 

while existing companies -- Al-Arafah Islami Bank, Heidelberg Cement Bangladesh and Orion Pharma will be excluded 

from the DS30. This re-balance will also be effective from January 20, 2019. 
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Engineering 
 

Nahee Aluminum’s IPO project to go operation tomorrow 

 

 Initial public offering (IPO) funded project of Nahee Aluminum Composite Panel is set to go commercial operation from 
tomorrow (Tuesday), officials said. 

 The company has imported required capital machineries for manufacturing the product of “Aluminum False Ceiling” by 

utilizing the said IPO proceeds and using the own fund of the company which has already been installed in the factory, said 
an official disclosure posted on the Dhaka Stock Exchange website on Monday. 

 The commercial production will be started from the new machineries with effect from January 15, 2019, said the 

disclosure. 
 According to the disclosure, annual production capacity of the new machineries for Aluminum False Ceiling is 83 lac sft., 

with market value of about Tk 500 million approximately. 

 As a result of this new product, revenue of the company is expected to increase by 30 per cent to 40 per cent from existing 
revenue, it added. 

 The company raised its paid-up-capital through IPO of Tk 150 million in 2017 with a view to repayment of term loan, 

establishment of new building and improving new plant and machineries for false ceiling production line of the company. 
 Each share of the company, which was listed on the DSE in 2017, closed at Tk 70.10 on Sunday. 

 In the last one year, the company’s share price hovered between Tk 45 and Tk 86.30 each. 

 The company approved 7.0 per cent cash and 10 per cent stock dividend for the year ended on June 30, 2018. 
 Its earnings per share (EPS) rose to Tk 0.94 for July-September 2018 as against Tk 0.66 for July-September 2017. 

 The net operating cash flow per share (NOCFPS) was Tk 0.37 for July-September 2018 as against Tk 0.01 for July-

September 2017. 
 The net asset value (NAV) per share was Tk 15.72 as on September 30, 2018 and Tk 14.78 as on June 30, 2018. 

 The company’s paid-up capital is Tk 528 million and authorised capital is Tk 1.20 billion, while the total number of 

securities is 52.80 million. 
 The sponsor-directors own 39.58 per cent stake in the company, while institutional investors own 12.34 per cent, and the 

general public 48.08 per cent as on November 30, 2018, the DSE data shows. 
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Telecommunication 

 

Tech trends that will rule 2019 

 
 People will witness commercial advances of 5G (fifth generation) mobile technology in 2019 along with six others that will 

together dominate the technological industry and consumption of digital services across the world. 

 This year people will spend more time on screens, the usage of artificial intelligence will increase largely, and industrial 
customers of internet of things will witness transition from prototypes, according to a report of Telenor Research, an arm of 

Telenor Group. 

 Mobile-driven green technology has been creating awareness among consumers, it said. 
 Telenor Group is the parent company of Bangladesh's largest mobile phone operator Grameenphone. 

 The report points out that transition from text-based chatbots to voice-activated ones and advanced algorithms will enable 

the creation of doctored photos and videos or deepfake content. 
 Chatbot is a computer programme that simulates human conversation through artificial intelligence, while deepfakes are 

manipulated digital videos that overlay another person's face onto a body or change what people actually said. 

 “Telenor Research believes that advanced algorithms will enable the creation of doctored photos and videos or deepfake 
content so advanced that it would be difficult to differentiate between what's real and what's fake in the digital world.” 

 “2019 will also see internet service providers, operators and regulators look seriously into mitigating deepfake content and 

widespread public awareness campaigns against it.” 
 As Bangladesh continues its journey in attaining its vision of a Digital Bangladesh, the country is expected to experience 

these new global trends, said a panel of speakers yesterday at a programme while unveiling the report at Grameenphone 

office in Dhaka. 
 Speakers said the world of technology is constantly evolving and they think that the tech pendulum is swinging in that 

direction in 2019. These technologies have already begun their journey in Bangladesh and their usage would accelerate in 

the coming days in order to take the country towards digitalisation, they said. 
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Bandwidth usage goes up 94pc 

 

 Bandwidth consumption in Bangladesh soared 94 percent year-on-year to 970 gigabits per second (Gbps) in 2018 thanks to 

the expansion of fixed broadband and rollout of 4G telecom services. 
 The figure stood at only 300 Gbps at the end of 2016. 

 Bandwidth is a measure of how much data a network can transfer. Internet providers denote bandwidth speeds in millions 

of bits per second, or megabits (Mbps), and billions of bits per second, or gigabits (Gbps). The higher the bandwidth, the 
faster the speed. 

 “This is big news that Bangladesh's total bandwidth use is close to one terabyte,” said Sumon Ahmed Sabir, chief 

technology officer of Fiber@Home Global, one of the leading wholesale bandwidth suppliers of the country. 
 But about 75 percent of the bandwidth is used for browsing Facebook and YouTube -- in most cases for unproductive 

activities, he said. 

 “Rising bandwidth consumption indicates digital development. But the policymakers should concentrate more on how 
digitisation can be used effectively to develop and make life easier for the citizens.” 

 The increasing internet use has helped bandwidth consumption to double every year and pushed the annual internet 

economy to reach Tk 5,000 crore, industry insiders said. That a major portion of a country's bandwidth is consumed for 
browsing Facebook and YouTube is a global trend, they said. 

 An increasing number of government services are being made available online, which has also increased the bandwidth 

consumption, they opined. 
 The number of active internet connections was 8.05 crore at the end of 2017, which rose to 9.18 crore in November 2018, 

according to data from Bangladesh Telecommunication Regulatory Commission (BTRC). 

 The country now has 57.35 lakh active broadband connections and they are the major consumers of data. 
 Bangladesh Submarine Cable Company Ltd (BSCCL), a state-run venture that owns two submarine cable connections, 

supplies around 62 percent or 605 Gbps of the country's total bandwidth consumption. 

 The rest of the bandwidth comes from India through six international terrestrial cable service providers based in 
Bangladesh. 

 The BSCCL is supplying 285 Gbps from its first cable in Cox's Bazar and 320 Gbps from the second one in Kuakata that 

started operations in 2017, said Mashiur Rahman, managing director of the BSCCL. 
 “Before the launch of the second cable, we used to own half of the market share. It started rising gradually as we have 

reduced the data prices drastically.” 

 He said they are experiencing a fabulous growth in the industry. 
 The BSCCL's subscribers used 272 Gbps in September 2017, which went on to cross 600 Gbps in a year, he said. 

 

From https://www.thedailystar.net/business/news/bandwidth-usage-goes-94pc-1687738 

Govt waives SIM replacement taxes under MNP service 

 

 The government has waived all taxes and supplementary duties imposed against every SIM card replacement through the 
Mobile Number Portability (MNP) service. 
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 The Internal Resources Division of the finance ministry published a gazette notification on Monday exempting the MNP 

services from all taxes on several conditions, reports UNB. 
 The MNP is a service through which customers can switch from one mobile operator to another mobile while keeping their 

number unchanged. 

 The government introduced MNP service in the country in October. After its introduction, the government took decision to 
reduce its service charge to Tk 57.50 from Tk 157.50. 

 As per the conditions mentioned in the new gazette, now all mobile phone operators will have to send their previous 

month's information over the total stock of SIM cards, the number of subscribers who were ported in and ported out 
through MNP services as well as information over changing SIM cards for other reasons and collection of taxes and duties 

against it, to Bangladesh Telecommunication Regulatory Commission in the first week of every month. 

 Also the mobile operators will have to send names and number of subscribers who were ported in and ported out availing 
the MNP services in line with the conditions. 

 In an instant reaction, the leading mobile network operator, Robi Axiata Limited, said the decision for removal of SIM 

replacement taxes through MNP service is very positive step. 
 "We hope that it will enhance interests of clients to avail this service thus the government's revenue will go up further," it 

said. 

 Besides, the decision will intensify the competition among the mobile phone operators to render the MNP services and the 
client will get better services, Robi said. 
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Others 
 
Le Méridien issues Tk 1,200cr bond to pay off loans 

 

 Best Holdings, the parent company of Le Méridien Dhaka, issued a bond to raise Tk 1,200 crore with a view to paying off 

its bank loans, which it has been struggling to service despite raking in profits. 

 The company had taken loans amounting to Tk 1,160 crore for the upscale hotel's construction. As of August 31, 2018, 
Best Holdings owes Tk 838 crore to a total of 13 banks and non-bank financial institutions. 

 Curiously, four of the banks -- United Commercial, Southeast, Trust and NCC -- and one of the non-bank financial 

institutions (IDLC Finance) that are investing in the bond, which will yield interest of 10 percent over an eight-year period, 
are owed money by Best Holdings. 

 Best Holdings owes Tk 78.82 crore to UCBL, Tk 145.31 crore to Southeast, Tk 15.44 crore to Trust, Tk 85.70 crore to 

NCC and Tk 40.73 crore to IDLC Finance. 
 “It was not a wise decision to take bank financing for such a project,” said Amin Ahmad, managing director of Best 

Holdings. 

 Construction for the hotel on four bighas of land in the capital's Nikunja area began in 2006 but the property did not open 
its doors to guests until 2015 for political uncertainty and delays in getting gas and electricity connections. 

 “Such projects should be undertaken with finance from the capital market and not short-term loans.” 

 Though the hotel has been making profit from its first year of operation it is not enough to pay off the high-cost loans, he 
said, adding that the interest rate on the syndicated loans go up to 16-17 percent. 

 Best Holdings registered profits of Tk 54 crore in the financial year 2016-17, its first full year of operation. The following 

year profit leapt to Tk 90 crore, according to the company's financial statement. 
 Le Méridien Dhaka has 304 rooms and its occupancy rate is more than 50 percent, according to the company. 

 As of now, the company has raised Tk 1,050 crore, with the full amount to come within February, according to the deadline 

given by the Bangladesh Securities and Exchange Commission (BSEC). 
 The amount came from six banks -- Agrani, Southeast, Mercantile, UCB, Trust and NCC -- IDLC Finance, the Investment 

Corporation of Bangladesh and Race Asset Management. 

 The company is also planning to go for initial public offering to raise a fund of about Tk 2,000 crore through private 

placement, according to Ahmad.  The proceeds will be used to pay off the interest for the bond and set up another resort. 

 Banks are making profit from international hotel chains as the hospitality sector has good prospects in the country, said 

Mohammad Shams-Ul Islam, managing director of Agrani, which put in Tk 125 crore in the bond. 
 As of June 2016, the property value of Le Meridian is about Tk 3,000 crore. 
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